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Concering the deeply regrettable occurrence of the sinking
of the American gunboat PANAY through a mistake on the
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part of the Japanese force, the Imperial Japanese Navy
have expressed their profound regret and concern over the
matter. In connection with this, they have decided to detail
a company of bluejackets on the spot to honor the dead.
In the meantime, the members of the Third Fleet of the
Japanese Navy, who are stationed in the waters in the vi-
cinity of Shanghai, have decided to collect among them-
selves a sum of ¥5,000, to be contributed towards the
Naval Fund of the United States.

The sentiment dominant among the Japanese Navy is
that the sinking of a man-of-war, even though by mistake,
is a matter to be greatly deplored. They further express
their heartfelt appreciation to the American Navy on the
spot who are maintaining a calm attitude with regard to
the regrettable affair, and it is their earnest hope that this
unfortunate occurrence will prove in the end to have served
as a step, though grievous in itself, towards a rapproche-
ment and a still closer understanding and mutual sympa-
thy between the Navies of the United States and Japan.
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STATEMENT OF IMPERIAL GOVERNENT
January 16, 1938

Even after the capture of Nanking, the Japanese Govern-
ment have till now continued to be patient with a view
to affording a final opportunity to the Chinese National
Government for a reconsideration of their attitude. However,
the Chinese Government, without appreciating the true
intentions of Japan, blindly persist in their opposition
against Japan, with no consideration either internally for
the people in their miserable plight or externally for the

peace and tranquility of all East Asia. Accordingly, the
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Japanese Government will cease from henceforward to
deal with that Government, and they look forward to the
establishment and growth of a new Chinese régime, har-
monious co-ordination with which can really be counted
upon. With such a régime they will fully co-operate for
the adjustment of Sino-Japanese relations, and for the
building up of a rejuvenated China. Needless to state, this
involves no change in the policy adopted by the Japanese
Government of respecting the territorial integrity and
sovereignty of China as well as the rights and interests of
other Powers in China.

Japan’s responsibilities for the peace of East Asia are
now even heavier than ever before.

It is the fervent hope of the Government that the people
will put forth still greater efforts toward the accomplish-

ment of this important task incumbent on the nation.
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